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Trandation of Immediate Report Filed with the Israeli Securities Authority on August 23, 2010

Elron Electronic Industries Ltd. ("the Company") (TASE: ELRN) today announced, further to its announcement on July 27, 2010 in relation to negotiations regarding the possibility of
reaching a settlement to end a claim and arequest to approve such claim as a class action against various defendants including the Company, described in Note 21A to the Company's
Annua Financial Statements for the year ended December 31, 2009, that a settlement agreement has been signed in relation to these legal proceedings, in which the plaintiff agreed to

withdraw from the proceedings, and some of the defendants, including the Company, agreed to pay the plaintiff a certain sum, of which the Company's part isimmaterial. The settlement
agreement is subject to the court's approval.
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